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The S&P 500 Index retrenched in the first quarter of 2026, reflecting a more cautious market tone amid rising uncertainty.
Geopolitical risk escalated following U.S. and Israeli strikes on Iran and subsequent Iranian retaliation that included
actions against several Gulf Cooperation Council (GCC) members. Iran’s further disruptions to the shipping lanes off
the Strait of Hormuz, along with the heightened risk of a much broader conflict across the region, placed significant
upward pressure on oil prices that prompted the market to reassess both its inflation and global growth expectations.
Against this backdrop, the Federal Reserve held the federal funds rate steady.

STRATEGY PERFORMANCE

The 5 largest contributors to performance in the first quarter were Ultra Clean Holdings Inc. (UCTT), Lumentum
Holdings Inc. (LITE), DigitalOcean Holdings Inc. (DOCN), SM Energy Company (SM), and Powell Industries Inc. (POWL).

Small cap stocks rallied as measured by the Russell 2000 Index. Strategy performance in the quarter was largely
driven by a concentrated group of high-conviction holdings exposed to cyclical recovery and structural growth
themes across semiconductors, Al infrastructure, energy, and electrical equipment. Ultra Clean delivered outsized
gains as a rebound in semiconductor capital expenditures and stronger OEM demand translated into significant
operating leverage. Lumentum similarly benefited from accelerating Al-driven demand in optical and photonics
markets, with investors rewarding its positioning in high-speed data center and telecom upgrades through a sharp
valuation re-rating. DigitalOcean contributed meaningfully as sentiment improved toward profitable, SMB-focused
cloud platforms, supported by stabilizing churn and consistent ARPU expansion. In the Energy sector, SM Energy
outperformed following its merger with Civitas Resources Inc. (CIVI), which enhanced scale, inventory depth, and
free cash flow generation, leading to increased confidence in capital return potential. Powell Industries rounded out
the top contributors, supported by sustained strength in grid and electrical infrastructure investment, where robust
backlog growth and margin expansion highlighted the durability of underlying demand.

The 5 largest detractors from performance in the first quarter were ExlIService Holdings Inc. (EXLS), Braze Inc. (BRZE),
SPS Commerce Inc. (SPSC), Repligen Corporation (RGEN), and Agilysys Inc. (AGYS).

Performance was pressured by a concentrated group of software and services holdings that experienced sharp multiple
compression despite largely intact fundamentals ExIService underperformed on concerns around cyclical pressure
in consulting and business process outsourcing budgets, alongside fears that Al could disrupt legacy analytics and
outsourcing models. Braze also came under pressure as investors questioned the durability of marketing spend and
enterprise seat expansion, particularly within technology and consumer verticals. SPS Commerce detracted as part
of a broader derating in high-quality but slower-growth software, where its modest top-line profile left it exposed
in a factor-driven selloff. Repligen delivered on earnings yet issued next year revenue guidance below consensus.
Agilysys rounded out the detractors, as investors reset expectations following a strong multi-year run, with volatility
in bookings and deal timing compounding a broader pullback in higher-multiple vertical SaaS companies.

Top 5 Performance Contributors 2 as of 03/31/2026 Bottom 5 Performance Detractors 2 as of 03/31/2026
Quarter Return (%) (gross of fees) Quarter Return (%) (gross of fees)

Ultra Clean Holdings Inc (UCTT) 145.5 Agilysys Inc (AGYS) -40.1

Lumentum Holdings Inc (LITE) + 96.3 SPS Commerce Inc (SPSC) -375

DigitalOcean Holdings Inc (DOCN) 78.3 Braze Inc (BRZE) -31.1

Powell Industries Inc (POWL) 69.8 ExlService Holdings Inc (EXLS) -28.3

SM Energy Company (SM) 68.1 Repligen Corporation (RGEN) -28.1

T Return is from the beginning of the quarter through date stock was sold.

As measured by contribution to return, the top contributors and bottom detractors represent the best and worst performing securities held by the Strategy based on the
position weight and total return of each Strategy holding. Securities are ranked by each position’s Individual Performance impact on the Strategy’s return for the
analysis period. The contributors and detractors are listed in the order of their non-weighted total return.
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STRATEGY ACTIVITY
The Strategy initiated positions in Life Time Group Holdings Inc. (LTH) and Mirion Technologies Inc. (MIR).

Life Time Group represents a differentiated play on premium, experience-driven fitness and wellness, with exposure
to affluent, high-density markets that support strong pricing power and retention. Its model is underpinned by
durable cash generation, a visible unit expansion pipeline, and steady margin progression. Mirion Technologies adds
exposure to the resurging nuclear ecosystem, where demand for safety, measurement, and diagnostic equipment is
accelerating alongside renewed global investment in nuclear energy. The company’s combination of organic growth,
margin expansion potential, and disciplined capital allocation—highlighted by the Paragon acquisition—positions
it well to benefit from a multi-year capex cycle.

The Strategy exited Lumentum Holdings Inc. (LITE).

The position in Lumentum was sold following a period of substantial outperformance, driven by strong order
momentum and upward revisions to revenue expectations tied to Al-related optical demand. As the stock re-rated
to a market capitalization exceeding $50 billion, valuation reached levels that more fully reflected near-term growth
prospects, prompting a disciplined exit as the risk/reward profile became less compelling relative to other opportunities
within the Strategy.

OuUTLOOK

Despite the significant supply shock that resulted from Iran closing the Strait of Hormuz, the market’s reaction to
the recent conflict in the Middle East has thus far been rather muted. If a negotiated settlement is reached, and
the Strait is reopened in the very near future, the greatest negative economic impacts may yet be avoided. Until
then, we remain focused on analyzing underlying stock fundamentals and adhering to our risk managed portfolio
construction discipline.

Dana Investment Advisors, Inc. (‘Dana’) is a SEC registered investment advisor. You should not assume that any discussion or information contained in
this communication serves as the receipt of, or as a substitute for, you obtaining personalized investment advice from your own financial professional. At
times, Dana uses artificial intelligence (“Al”) tools and technologies to assist in compiling relevant company, industry, and sector related content which
Dana has reviewed and verified. While all data was gathered from sources deemed reliable, the accuracy of the data presented herein cannot be
guaranteed. Investing involves risks, to include the risk of loss. Different types of investments involve varying degrees of risk, and there is no assurance
that the future performance of any specific investment or investment strategy made reference to directly or indirectly in this communication, will be
profitable, equal any corresponding historical performance level(s), or will continue to be suitable for your specific investment needs. In addition, due to
various factors, including changing market conditions, the data contained herein may no longer be reflective of Dana’s current opinions, positions,
investments or client account allocations. Investors should therefore consider consulting with an investment professional prior to making an actual
investment. Please remember that past performance may not be indicative of future results. You may request additional information that is provided in the
firm’s ADV Part 2 Informational Brochure by either contacting Dana directly at (800) 765-0157, or by visiting the SEC’s website at www.Adviserinfo.sec.gov.

Strategy characteristics, allocation, contributors, detractors, top 10 holdings, style, and activity are derived from the Dana Strategy model holdings as of each
period end and therefore may differ from the same criteria for the actual composite. Strategy performance data such as returns and risk are based on actual
composite holdings.

Source: Dana Investment Advisors; (a) FactSet Research Systems; (b) Morningstar Direct.
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