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Investment Philosophy:

We are active managers that believe investor’s behavioral biases account for structural mispricing of US 
Large Cap stocks. We seek to identify great companies trading at fair prices as well as look to take advan-
tage of contrarian opportunities. We always prioritize a margin of safety. Our approach to dividend invest-
ing seeks to deliver a blend of consistent income and long-term growth. We don’t just chase dividend yield; 
we are focused on delivering total return to investors.

Investment Objective: 

The Dana Concentrated Dividend Equity Strategy has a dual mandate to deliver strong total returns that 
incorporate a dividend yield which has exceeded the Russell 1000 Value benchmark over a full market 
cycle.‡

Investment Strategy: 

Dana’s Concentrated Dividend Equity Strategy seeks to maximize returns with a concentrated portfolio 
of 25 to 35 primarily dividend paying stocks. We look to buy companies that are competitively advan-
taged, participate in growing segments, and with management teams who have proven to be good capital 
allocators. Portfolio dividend yield, manager conviction, and disciplined risk controls play an important 
role throughout the entire portfolio construction process. The Strategy aims to provide a blend of current 
income, growth, and valuation characteristics designed to help investors navigate ever-changing market 
environments. 

Key Differentiators: 

Not chasing yields:  We manage dividend yield at portfolio level and not the individual security level. This 
gives us flexibility to buy companies that don’t pay a dividend, but might have free cash flow and growth 
characteristics that are intriguing. 

Holistic margin of safety:  Our assessment relies on more than just price. We dive into the quality of the 
business looking for competitive advantages, solid balance sheet, resilient business models, and predict-
able regulatory environment. 

High active share:  The Strategy is concentrated with convicted weighted position sizing.

‡ Dana is defining “market cylce” as a 3-5 year period; SOURCE: Bloomberg - Dana’s Conc DIV Strategy had a 5-year yield of 3.110, RLV 2.096 (12/2018-12/2024,gross of fees), Bloomberg is 
using the LTM dividend yield.
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Dana Concentrated Dividend Equity Strategy

Q. What should an investor expect from this strategy in terms of performance?

We are building a concentrated strategy with an emphasis on total return. We do not aim to provide the 
highest dividend yield but balance between income and growth. Our risk controls and holistic approach 
to margin of safety have historically reduce the probability of permanent loss of capital in down markets.

Q. How might an Advisor position the Strategy in a client portfolio?

We feel the Strategy potentially fits in all client portfolios with the focus on total return. Currently, it might 
best be used for a diversification in portfolios that are over allocated to growth given recent market trends 
and the Strategy’s value tilt. Additionally, it could compliment or act as a core allocation in clients looking 
for income generation. 

Q. Why don’t you target a specific dividend yield?

Not targeting a specific dividend yield allows for great opportunities to invest in companies that might 
not currently pay a dividend. These companies may choose to return capital through share repurchases 
or possibly paying down debt, and similar characteristics to dividend-paying stocks. Additionally, we’ve 
owned companies that at an initial purchase were not paying a dividend, but our research pointed to 
strong free cash flow supporting a possible future dividend. 

Q. What do you mean by a margin of safety?

Margin of safety investing is an approach focused on minimizing risk by purchasing securities at a a signif-
icant discount to their intrinsic value. The concept emphasizes prudence and caution, aiming to protect 
capital while seeking reasonable returns. Within our approach margin of safety is not solely defined by a 
low price relative to current assets but viewed more holistic. This includes evaluating, quality of business 
and balance sheet, leverage, regulatory risks, and time horizon all to avoid potential impairment by perma-
nent loss of capital. 

Q. Would the strategy be considered tax-efficient?

Yes, the combination of lower turnover and a lower tax rate, on qualified dividends, potentially makes the 
Strategy tax-efficient in comparison to other actively managed equity strategies. 

Disclosure:

This handout is provided for general information only and is not intended to provide specific advice or recommendations for any individual 
or entity. Different types of investments involve varying degrees of risk, and there is no assurance that the future performance of any specific 
investment or investment strategy made reference to directly or indirectly in this communication, will be profitable, equal any corresponding 
historical performance level(s), or will continue to be suitable for your specific investment needs. This is not an offer, solicitation or 
recommendation to purchase any security or the services of any organization. The foregoing reflects the opinions of Dana Investment Advisors.
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